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What is Public Economics? 

 

•    Households （utility maximizer） 

 

•    Firms  (profit maximizer） 

 

         Governments 



 

   Why do people take lunch at lunch 

   time? 

 

   Why do F.A.s agglomerate in N.Y? 
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Scitovsky － 
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Dilemma 

P×P = P2 

0.5 × 0.5 = 0.25 

0.1 × 0.1 = 0.01 

0.01 × 0.01 = 0.0001 



What is Public Economics? 

 

•    Households （utility maximizer） 

 

•    Firms  (profit maximizer） 

 

      Externality, Complementarity 



Externality 

            

 

      time （lunch time) 

 

      space (New York) 

  

                    city, terminal 

 

























Market competition 

•  traditional competition 

      price competition 

      quality competition 

 

•  business model competition 

      standards 

       



Consequences of business 

model competition 

• Multiple equilibria 

 

• lock-in effects 

 

• snow ball effects 

 

    

 

 



    米国商務省の貿易政策(１９９０年） 
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